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First Half of 2003 - Rieter Group: Key Data RIET=R

Continued strong operational performance

Change
1-6 | vs. 1-6/2002

mio CHF 2003 in %
Orders 1488.3 —7
Sales 1555.1 8.1
EBITDA 162.3 8
-in % of CO 10.7
EBIT 100.9 15
-in % of CO 6.7
Net profit 53.3 32
EPS (in CHF) 11.72 48
Employees 13 355 4
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JV Rieter Saifa (Spain) added

8.1% increase of sales driven by good
Textile machinery business

Continued strong operational performance
with EBIT margin of 6.7% up from 6.3%

Net profit up 32% from 40.5 mio CHF

Employees mainly due to
integration of JV Rieter Saifa
(+ 305 employees)

Rieter Group



Sales up by 8.1% RIET=R

First half year sales

Other Business Other Business

Textil .
Activities Se)s(ftlefns Activities Textile
5 Gi/l 6 Systems
455
+34.3%
61%

Automotive E Automotive
Systems -~ -3.9% Systems
939 N/ 978

+8.1%

2003: 1555 mio CHF 2002: 1439 mio CHF
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8.1% Sales Increase driven by ...

RU=T=

... Strong sales of textile systems and despite considerable
negative currency translation effects of 6%
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+11.4% +0.3% +2.4%

Textile Automotive Rieter
Systems Systems  Saifa

77.0 @

-8.3
ek
-0.6% -1.2
-5.4% other
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Systems Systems
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First half year

2002

2003 Semi-annual Report

21.8.03 / HRW-ip 4

1st half year
2003
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Favorable Development of Operating Costs...

RU=T=

... compensate
material cost increases

Material costs (in mio CHF)

Cost ratio
(in % of CO)
800 —— 50%
720.5 5901
609.6
600 — - — L 48%
(45.6% ) °
45.3% =
400 O L 45%
~43.5%1"
200 — 43%
0 40%
2001 2002 2003
1-6 1-6 1-6
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Employee costs below 30%
benchmark

Operating costs (in mio CHF)

(employee costs, operating costs,

4 i Cost ratio
epreciation) (in % of CO)
800 — 758.9 5 — 60%
7045 (237
600 | 47’8(y 50.2%— ° |-
070 47.7%)
- 40%
400 - — -
T | [ 30%
31.5% £ 29.7%
200 : ' 20%
2001 2002 2003
1-6 1-6 1-6
—A— employee cost ratio
Rieter Group



Sources of 0.4 % EBIT Improvement RIET=R

1-6 1-6

in o
in% | 2003 2002 Change » Material cost ratio up due to shift

Corporate of product mix in Textile machinery
output (CO) 100 100 — business
Material
costs 45.6 43.5 21 e Operating cost improvement
Operating maln_ly from better capacity use at
costs 47.7 50.2 25 Textile Systems (employee costs)
- of which . C q i

employee apex depreciation

costs 29.7 31.5 1.8
Operating
profit (EBIT) 6.7 6.3% 0.4
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Substantial Ebit Growth at Textile Systems ..... RIET=R

... more than compensates EBIT drop from Automotive

mio CHF
15 238.6%
\40/3 +14.8%
o : | | 100.9
- 65.6 .38
Dous — Ol
-3.6
51 644
50 -
1 6.9%
25 — | I
5 80 6.7% 6.3%

1-6/03 1-6/02 1-6/03 1-6/02 1-6/03 1-6/02 1-6/03 1-6/02

Textile Automotive Group Group
Systems Systems EBIT
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Net profit up by 32%

RU=T=

Increase also supported
by improved financial results

Net profit
mio CHF in % of CO
80 iag 7 10%
70 73067 raa 3
=50 e
60 ,7', ---------- 5337 8%
: . 433 5.6*
50 | . 43.3—| |
. 40.5 6%
40 T g o @]
30 11 2.9% 2.9% o [ 4%
20 ° — ] |
- 2%
10 n
0 0%
2002 2002 2003
1-6 7-12 1-6
gt : Financial result

* minority interests

Seeveendd (income ./. cost)

2003 Semi-annual Report 21.8.03 / HRW-ip

Cash flow! margin up by 0.2%

mio CHF in % of CO
175 15%
150
195 - 1133 1935 1149 12%
100 +— 2 110 @®y) . B
- 9%
75— o |
R —0
0 79% || 706 [ T.6%
7.4% [—_ 767 )1 5o
25 | a
0 3%
2001 2002 2003
1-6 7-12 1-6

1 Net profit + depreciation
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Balance Sheet Ratios Solid and Stable !'ETE{

Change
: vs. 1-6/2002
Rieter Group
in mio

mio CHF CHF | in%
Total
assets 2378.2 97.0 4.2
Equity 933.9 43.3 4.9
w/0 minorities
Equity ratio in % 39.3 0.3
Goodwill 162.2
Net liquidity -4.2|| +9.2 —
Gearing in % 0.5 — —
(net debt / equity)
Capex! 50.7 -4.9 -9.0

Lincluding goodwill acquired
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Comment

o Asset increase mainly related
to integration of Rieter Saifa

e Equity ratio even after
deduction of goodwill: 32.3%

 Goodwill of 162.2 mio after
period depreciation of 4.8 mio

» Capex of 50.6 mio 10%
below depreciation of 56.6
mio

Rieter Group



Global Presence: Employees by Countries RIET=R

First Half Year

~ Others _ land India Others _ land
India 1259 Switzerlan Canada 319 831 Switzerlan

304 1814 266 1862

Brazil

Canada
358
Brazil

662 602
Germany Germany
1514 1573
USA USA
2414 2362
Czech Rep. Czech Rep
1628 1556
Italy
1173 Great France 1222 Great France
Britain 1620 Britain 1556
609 486
2003: 13 355 2002: 12 785
(as of June 30) (as of June 30)

incl. JV Rieter Saifa: 306
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Textile Systems RIET=R

Change
1-6 | vs. 1-6/2002 « Orders down 11% with upward
mio CHF 2003 In % trend in 2nd quarter 2003

Orders 544.3 -11
Sales 611.1 343 » Sales increase of 34.3% realized
EBITDA 30 3 84.2 with almost same structure
-in % of COL 13.6 (employees)
E_BIT S 149 « Continued strong operational
-in % of CO! 10.9

performance
Capex 7.9 21
Depreciation 12.9 -9 « Capex of 7.9 mio CHF
Employees 4528 0 only 10% of EBITDA

1 Corporate
Output: 591.0
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Textile Systems: Strong Sales Growth of 34.3% RIET=R

First half year sales Half year orders 1-6 2003 down by 11%
Regional Turke
Africa/ importance @ | Y
Lot Other of orders (2) china
27
America @ South/East Asia

4% Europe

0
29 (0%) 136 (+39%) (4) western Europe

North @ :
America /| 8% North America
46 mio CHF
(-18%) 800 — D535 )
613 613
600 501 °*1 —519-°44_
413
+34.3% s00+H H H +FH—1— H H |
Asia 373 (vs. 2002)
(+51%) 200H H H H H H H H
. 0

2003: 611 mio CHF 2000 2000 2001 2001 2002 2002 2003

1-6 712 1-6 7-12 1-6 7-12 1-6
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Automotive Systems

RU=T=

Change
1-6 |vs. 1-6/2002
mio CHF 2003 in %
Sales 939.2 -4
EBITDA 85.2 —22
-in % of CO! 9.2
EBIT 40.3 -39
-in % of CO! 4.4
Capex 42.4 —6
Depreciation 43.2 3
Employees 8701 7
1 Corporate
Output: 925.8
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Sales in local currencies flat against
a market drop of 3% in main markets

JV Rieter Saifa adds 35.1 mio CHF
to sales

EBITDA margin down to 9.2%,
but still above peer levels

2 new North American plants
and lower capacity use in most
markets cause lower margins

306 additional employees from
Rieter Saifa

Rieter Group



Automotive Systems

RU=T=

First Half Year Sales

Other
92

47

Britain
80 (+33%)

Germany
100 (-9%)

2003: 939 mio CHF {} —4%

96 (-6%)

(in local currencies ﬁ (+4%)
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USA
261
(-21%)

131

Car Production

First half year

VS.

in 1'000 units 1-6 2003 1-6 2002
Western Europe 7613 —2.0%
North America 8294 -3.9%

Forecast full year 2002

France

(-20%)

2003 % change

In Mio units forecast vs 2002
Western Europe 16.1 —2.4%
North America 15.8 —3.6%
Eastern Europe 3.1 7.0%
Latin America 1.9 0.0%

Rieter Group



Key Data per Share

RU=T=

Rieter registered shares

of 5 CHF nominal value Ch
Bloomberg: RIEN, Reuters: RITZn 30.6.2003 30.6.2002 inat)]/:;:]e
Shares outstanding with

dividend rights (per June 30) 40780041 4 090 093 -0.3
Average shares (of period) 4 068 295 4072 075 -0.1
Earnings per share CHF

after minorities 11.72 7.93 47.8
Cash flow per share CHE

after minorities 26.87 23.40 14.8
Share price (high/low) cnHE 284/237 406/333

1 Rieter Holding Ltd. acquired in July 2003 220 000 additional shares.
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Price Rieter Registered Shares/ Earnings per Share RIET=R

Rieter share price in CHF

700 Shares: 4 078 004 August 19:
600 - (as at June 30, 2003) CHE 275
500 -
400 -
300 -

00 W28 27 27 (1)

31
23
.7 EPS
100 -
1462 79s 1072
) .
1997 1998 1999 2000 2001 2002 2003 [1-6

(1) July 2003: Rieter has announced to buy back Rieter shares
in the max amount of 50 mio CHF till annual shareholder meeting 2004.
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Disclaimer RIZT=R

Rieter is making great efforts to include accurate and up-to-date information in this document,

however we make no representations or warranties, expressed of implied, as to the accuracy or
completness of the information provided in this document and we disclaim any liability

whatsoever for the use of it.

The information provided in this document is not intended nor may be construed as an offer or
solicitation for the purchase or disposal, trading or any transaction in any Rieter securities.

Investors must not rely on this information for investment decisions.

All statements in this document which do not reflect to historical facts are forecasts for the future
which offer no guarantee whatsoever with respects to future perfomance, they embody risks and
uncertainties which include - but not confined - to future global economic conditions, exchange
rates, legal provisions, market contitions, activities by competitors and other factors which are

outside the company's control.

Copyright 2003, Rieter Holding Ltd., All rights reserved.
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